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TX- PAID  UP 


NOTICE  OF  CONFIDENTIALITY  RKiHT&i  e  rffnYOU  ARE  A  NATURAL  PERSON,  YOU  MAY  REMOVE  OR 
STRIKE  ANY  OF  THE  FOLLOWING  INFORMATION  FROM  THIS  INSTRUMENT  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S 
LICENSE  NUMBER. 


THIS  LEASE  AGREEMENT  (this  "Lease")  is  made  as  of  the  j£__  day  of  September,  2008,  between  the  Dwight  J. 
Clayton,  a  single  man,  whose  address  is  P.O.  Box  37139,  Fort  Worth,  Texas  76117,  as  Lessor,  and  XTO  Energy  Inc., 
whose  address  is  810  Houston  Street,  Fort  Worth,  Texas  76102,  as  Lessee. 

1.  Leased  Premises.  In  consideration  of  a  cash  bonus  paid  upon  execution  of  this  Lease,  and  the  covenants  herein 
contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  land  described  on  Exhibit  "A"  attached  hereto 
(the  "leased  premises")  in  Tarrant  County,  Texas  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas. 
For  purposes  of  this  Lease,  "oil  and  gas"  means  oil,  gas  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent 
elements  produced  through  a  well  bore.  "Oil"  includes  all  condensate,  distillate  and  other  liquid  and  gaseous 
hydrocarbons  produced  through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as  well 
as  hydrocarbon  gases.  Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other  like  minerals.  The  leased 
premises  shall  include  all  strips  and  gores,  streets,  easements,  highways  and  alleyways  adjacent  thereto.  Lessor  agrees  to 
execute  at  Lessee's  request  any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or 
accurate  description  of  the  leased  premises.  In  the  event  Lessor  owns  any  additional  acreage  than  that  for  which  bonus 
was  originally  paid,  Lessee  shall  pay  additional  bonus  at  the  rate  per  acre  on  which  bonus  was  originally  paid  when  this 
Lease  was  acquired.  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross 
acres  specified  on  Exhibit  "A"  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  Term.  This  Lease  is  a  "paid  up"  lease  requiring  no  rentals.  Subject  to  the  other  provisions  contained  herein, 
this  Lease  shall  be  for  a  term  of  Three  (3)  years  from  the  date  hereof  (the  "primary  term"),  and  for  as  long  thereafter  as 
oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands 
pooled  therewith,  or  this  Lease  is  otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalty.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be 
twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lessor's 
credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such 
production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  mere  is  no  such  price  then  prevailing  in  the 
same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity; 
and  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  twenty  five 
percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  at  the  point  of  sale,  less  a  proportionate 
part  of  ad  valorem  taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted  unaffiliated  third  party 
deductions  described  below;  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the 
prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then 
prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable 
purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its 
purchases  hereunder.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but 
such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 
been  drilled  but  not  traced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay 
shut-in  royalty  of  fifty  dollars  ($50.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90-day  period  and 
thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or  production 
therefrom  is  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  being  maintained  by  operations, 
or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no 
shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production. 
Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed  that  after  the  expiration  of  the 
primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  payment  of  shut-in  royally  for  more  than  a 
single  period  of  up  to  two  (2)  consecutive  years. 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing 
plant  in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  higher 
of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substances 
produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon  the 
higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products.  Notwithstanding 
anything  to  the  contrary  herein,  except  for  nonaffiliated  third-party  charges  incurred  or  paid  by  Lessee,  in  no  event  shall 
any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production  or  any  post-production  costs,  including  costs  of  lifting, 
gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture,  processing,  treating  or  marketing, 
or  for  construction,  operation  or  depreciation  of  any  plant  or  other  facility  or  equipment  for  processing  or  treating  oil  or 
gas  produced  from  the  leased  premises  or  lands  pooled  therewith.  In  no  event  shall  Lessor  receive  a  price  greater  than  or 
less  than  Lessee  in  sales  to  nonaffiliates. 
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tenpercen^o^^^ 

outstanding  voting  interest;  or  (ii)  a  corpor^oMota  vZ^  h         I ^  *■» ten  I""**  <10%) 

more  than  ten  percent  (10%)  of  the  oSgS  ££2  tfEZEY*  V***'  ^  ^ 

partnership  or  other  entity  is  owned  or  co.U^^^J^^  ***  ^ 

above  -ffSjSSS  o^s^t^S  -  ««■  *  ^  at  the 

permanently  eeases  from  any  cause,  biOadmi^M^t^J^  Production  (whether  or  not  in  paying  quantities) 
action  of  any  governmental  authority,  Cta  iE^KT^  ST"^*  P"™0"8  °f  ^  6  °r  1116 
nevertheless  remain  in  force  if  Lessee  commences  or^ti™  fiT^J  k  bemg  maintai"e<"  »  force  it  shall 

well  or  for  otherwise  obtaining  or  restS  pr^uS  ™  t£  1  ^  8  eX1Stmg  We"  0r  for  drillin8  *«  ^itional 
hundred  eighty  (180)  days  after  comS  of«ons  on  tZh  Zt  T"^?  ,3nds  ^  merewlth  ™*»  one 
after  such  cessation  of  all  production.  Ux  Z^TfZ  r^W  t™  *  D  ^  ^  md  ^  <18(»  **» 
otherwise  being  maintained  in  force  but  Lessee  is  men  en^S.  ^  1  a"y  tUne  *ereafter'  Lease  is  not 
calculated  to  obtain  or  restore  production  SStan  ^ffiS^SsT?' ^  'V*  0perati°nS  °"*<>' 
operations  are  prosecuted  with  no  cessation  aJStta  .    *T*  80  '°ng  88      one  or  more  of  ™* 

the  production  of  oil  or  gas  or  other  rttSK1  «- J'T"*'*----'-*" 

quantities  from  the  leased  premises  or  lands  pooled  Ae«w^th   Aft  >8  .thereafter  38  mere  »  production  in  paying 

quantities  hereunder,  Lessee  shall  driH  such^lt^^ 

reasonably  prudent  operator  would  drill  under  fte  same o ^rln^,  P^m,ses  or  lan<is  Pooled  therewith  as  a 

formations  then  capable  of  producing  h ^tag Sfa  onl  S  ^  W  *  deVe'°P  *»  ,eased  Premises  88  *> 
protect  the  leased  premises  from  uncomneSTlL  k      'eased  premises  or  lands  pooled  therewith,  or  (b)  to 

therewith.  There  sL  be  no  co^ZZXj^*^  Z  ad^  1  T"  ^  ^  ^  ^  « 
herein.  ^  urai™y  weiis  or  any  additional  wells  except  as  expressly  provided 

^£SSt^^^J^^^f^^^  *"*  «"  or  any  part  of  the  lease,  premises  or 
by  this  lease,  either  before  or  after  the  con^cer^nVnT^..  P  J*  n<58'  and  35 10  "V  or  aU  substances  covered 
so  in  order  to  prudently  develop  ^^TZ^^E??^™™^**"  * 

necessary  or  proper  to  do 

respect  to  such  other  lids  or  in££££L£  ££££^.^£11^  ^  P00'™8  with 
mcluded  in  any  unit  created  pursuant  to  the  ivXri,vl!LT  ^ P1*""868  ooven,d  ^ this  Uase  s^  ** 
well  which  is  not  a  horizontal  coa^S^^^S^Z^  ^  *  ^  fa  ™  0il 
percent  (10%),  and  for  a  gas  well  or  a  horizontal  con^lettof  jS*  ■  TX"nUm  acreage  tolerance  °ften 

maximum  acreage  toleranceof  ten  percent f""  not  .exceed  Slx  hundred  forty  (640)  acres  plus  a 

horizontal  completion  to  confo™  to  ^  weTf  pS  o^  dens* ZuZT7  *  tT*  "  "  °"  W6"  OT  «"  "e"  « 
governmental  authority  having  jurisdiction  to  doT  vi  1  *  ^T"  may  Prescribed  or  permitted  by  any 
shall  have  the  meanings  pres" Tby  apolfcatle taJ Z  £  °,  ^  f0re8°ing'  ^ tenns  "oil  wel^  «"  ««r 

prescribed,  "oil  well"  mis  3l  wiftan SlSfT/^  aUthori,y'  or' if  no  definiti°°  »  » 
means  a  well  with  an  initial  gastoil TSk "ofUW 000^^5  T"0  CUbi°  feet baITel  «•  "B»  well- 

conducted  under  normal  prodSg  coTdWons  ^dlfT  m°re  Pe^aTO''  °n  24-hour  P1^"^011  test 
and  "horizontal  completion"  ^^^^^tlES  "pW,or  fff  or  ^  equipment; 

reservoir  exceeds  the  vertical  component  AereoT  h  e*ercSn^^Z?P°neni  ^  COmpletion  mterval  ta  *• 
firs,  production,  Lessee  shall  file  KoriTwritten ^M^S^T  ^         (90)  ^  of 

pooling  which  may  be  retroactive  to  first  production  1 ,7h!TZ  de8Cnblng  ^  umt  «•  ^8  the  effective  date  of 
acreage  shall  be  included.  Pioi,^^^^^^^'  ^  '8  inC'Uded  »  3  we"'  3,1  of 
premises  shall  be  treated  as  if  it  were ^oroduS  HrinT     8  ope?,ons  anywhere  °"  a  unit  which  includes  the  leased 
production  on  which  M.  ^t^^A'irTf^  T*??  **         "-^  exceP«  *e 
acreage  covered  by  mis  Lease  ^3ilidtS^^S  STr0  °f  **  Pr°dUCti°n  which  me  net 

instances  shall  not  exhaust  Lessee's  pooling  riZ  herelder  Jh^  &  T^u  ^  ""^  P°°,ing  m  one  or  more 
obligation  to  revise  any  unit  formed  heWlr  bfexnan^      ,1  ^  f3"  haVe  *"  but  not  the 

of  production,  in  order  to  oo^to  ^l^T^Z^"!^  °r  ^  ^  ^  °r  ^  commencement 
authority  having  jurisdiction,  or  1»  «^^^ 

authority.  In  making  such  a  revision  Lessee  shall  file  nf^I^  ^  determination  made  by  such  governmental 
stating  the  effective  date  of  revision  If ^ased  oremil  ,  T^"  dec,arat,on  *****  the  revised  unit  and 
revision,  the  proportion  of  unh  lductioJ Z fSZ^  '"m  *"»  ^  mH  *  virtue  of  s»eh 

accordingly.  ^ ^  ^tJS^ZSt^X^ ^j!^  "* 
may  terminate  the  unit  by  filing  of  record  a  written  EST  I  P0"  cessation  thereof,  Lessee 

Pooling  hereunder  shall  n'ot  c^til^l^^e^^  8teting      «J*  of  termination, 

tracts,  no  pooling  or  unitization  of  rovaltv  inters.*  *,«  )^!L  ^'  lt  ^  lease  now  or  hereafter  covers  separate 

result  merely  from  the  incluston  ofTn^plte  tacS  ^  T''  S1?3nl,e  ^  'S  h,tended  OT  sha"  >*  taP'Sd« 
pool  as  provided  above  wbh^^.S^XSS^  *  8ha"  neverthe1^  ^e  the  right  to 

"separate  tract"  mean  any  tract  wiS^Sj^S^^!^  J"0"*4  A^  used  in  mis  P^graph,  me  words 
that  as  to  any  other  part  of  the  leased  premises  &  ^fer'  e,ther  38  to  parties  or  amounts.  &om 

royJties  X2S^^Z£X£%  r^paTf  tf  T  ^  ^  T  «  *» 

shall  be  reduced  to  the  proportion  that  Lessor's  intere7ta  such  ,      i       P""!!868  °f  lands  P00'"*1  merewith 

in  such  part  of  the  leased  premises.  P      f  ,he  leaSed  prcmises  ^  to  me  full  mineral  estate 
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shall  extend  to  their  respective  heirs,  devisees,  execTtors  aZnis^  d  obb8atlons  ofthe  P-*«  hereunder 

ownership  shall  have  the  effect  of  reducing  the  hZ -T^ZZ CeSSO,?rand  N°  <*ango  in  Lessor's 

ownership  shall  be  binding  on  Lessee  untilttirty ZyT^ U^Lt^t,    ^Tu  and  00  chal*e  in 

authenticated  copies  ofthe  documents  establishing  such  cha^e  of  otl^h  ^  ^F**  *"  °riginaI  °r  ""^  or  «Ny 
until  Lessor  has  satisfied  the  notification  requ^b ,  ooM  taT^S?  10  '?asonab,e  sati^tion  of  Lessee  or 
otherwse  stated  herein,  if  Lessee  transferVits"^  tereZdtTn  whnf  '  ™r  °f  divisi°"  °rder-  85 

obligations  thereafter  arising  with  respect  to  Z  Zs£Z  tateresT T  sha"  <*  ^ved  of  all 

obligations  with  respect  to  the  transferredmterestl^  of  me  ^feree  to  satisfy  such 

transferred.  If  Lessee  transfers  a  fXr  unSd" or^f *  JT*  reSpect  to  inte**  "<*  so 
obligation  to  pay  or  tender  shut-in  royalties  h  e^er^M  be^! ST*?  °f  b*      ^  «he 

the  net  acreage  interest  in  this  Lease  then  held^h  ****  betWBen  Le~e  and "*  ^feree  in  proportion  to 

-^^^  to  time,  deliver  to  Lessor  in 

area  covered  by  this  Lease  or  any  depths  or  w^^Z^^ZT^  ',n,erest  in  311 OT  -V  portion  ofthe 
arising  with  respect  to  the  interest  so  released.  Tf  " S^L* ^ereupon  be  relieved  of  all  obligations  thereafter 
covered  hereby,  Lessee's  obligation  to  pay  or  J^SlT^  ™  ,eSS  ^  a"  of  me  «• 

the  net  acreage  interest  retained  hereunder  In  rf FT"™?*  b  with 

shall  deliver  to  Lessor  a  recordable  release  as  to  such  rxXn  aZ^T  ^  LeSSee' 1(8  »«»"<»  or  assigns, 
terms  of  this  Lease.  Upon  the  expiration  Tf  ^SCS^rfSSlfJ?"  ^ Which  have  te™"a*d  «e 
renewal  ofthe  primary  term,  or  after  cessation  of  SSTS  1^^'  "T^  eXpirati°n  °f  "V  extension  « 
tenmnate  as  to  all  rights  lying  below  one  hund  J  feTS teW  e^  ^T'^T  ^  *is  sha11 
on  the  leased  premises  or  on  lands  pooled  therewith  or  2>fhe  ^7JTh      }  *e  dePth  ">  <»y  well  drilled 

producing  or  capable  of  producing  in  any  4ffldSw  on  fte  Si  ^"""^"l  ^  ^  °f  &e  fo™«i°n 
the  deepest;  provided,  however,  if  LesL  i  men  "T  ,'ands  P00^  whichever  is 

herewith,  this  Lease  shall  remain  in  Sri  an^eS fto all Si?  T  ^  PremiSeS  °r  °n  lands  P°°,ed 
between  operations.  to  a"  depths  so  lon8  as  "o  more  than  ninety  (90)  days  elapse 

fee.  (600_')  of  me  lased  P^TlS^^^  0n      T*  "  ^ 

herein,  or  by  directional  or  horizontal  drilling  commenced  from  . ,  J£»7    ♦  by  P00""8-  48  Provided 

reasonable  efforts  not  to  use  residential  or  neigTbZ^stree^  JXfZ  Z  Z  ""f  ,a"ds-  Lessee  shaU  make  a" 
lands  pooled  therewith  or  otherwise.    morougniares  in  developing  the  leased  premises,  any 

wellslhaSp^^^  to  lb.  driUing,  completion  and  reworking  of 

the  oil  and  gas  industry,  the  level  2 TnaZe ^rS^Z^^T^  technol<W  m 

sites  and  the  fact  LW,  opeXTare ^tSSn^^U,e  fa  of  ^'^dri" 

electric-powered  equipment  in  its  operaS  Ussf  shin  ^  ^  ^entml  area.  If  Lessee  utilizes  any  non- 
installing  a  noise  suppression  muffler  oX  equipmS.  ^         to  muffle  me  «»d  me^«>  »V 

jurisdiction,  including  environmentel  reflations  TetL^  ^     ^  °f       g°ve™mental  authority  having 

weHs,  and  the  price  o'f  oil,  gas  ^X^^Z^o  TTf  °°  ^f'""8  ^ 
orders  are  less  restrictive  than  the  terms  of  misLel^hkl ,»!    ^'i.         , ^  ^  SUCh  laws-  rales>  regulations  or 
other  operations  are  prevented  o, -dZd  by  l^Zt  it aS^ha".eonfro1-  ™«  ^working,  production  or 

permits,  equipment,  services,  material  water  fue  '  "gulat,ons  or  orders'  OT  by  to  obtain  necessary 

conditions,  war,  sabotage,  r4elltrLS™^.^ '  T£?  7  eaSementS-  °r  ^  f,re'  flood'  adverse  wea*eV 
market  for  production  or  failure Tpurch^r^r^o  L  ^  d'SpUteS'  ,0r  by  toabm,y  to  obtein  a  factory 
reasonably  within  Lessee's  Z^m^Z^^^T^^J^^  °r  "y  ^  0ther  n^ 
option,  the  period  of  such  prevention Z u£  JS^V^Z^f  "  ^  "*  *  UsSee'S 

any  express  or  implied  covenants  of  this  Lease  wheJ  f  f  Sha"  not  ta  liable  for  «f 

interrupted.  WheD  dn"m8'  Produ««»  or  other  operations  are  so  prevented,  delayed  or 

heir,,  successor,  Ld'^S^iT^^SS^  "d  ^  a?d  «e 
action  of  every  nature,  orWr  harm  iLlnHi„a^„i  <  .  u  and  any  actions  and  of 

employees  and  agents  arising  out  of,  incidental  toV^uMMf^X  ^""^  of  Lessee>  its  officers, 

leased  premises  or  at  the  drill  site  or  oneratiZ  site  oTthl,  m       •'      "pe,rat,°,,s  of  w  for  »»  or  under  the 

any  ofthe  terms  „r  pnrvisi„ns ^  "ni^ "^TZ  °£ "  ^   y        T  °f°T  **  occas,»»«'  ■*  breach  of 

Further,  Lessee  hereby  agrees  to  be  HalTto.^ "JlZZ?Z  ^  "I**  Uable  act  or  om,ssi™  »f 

against  any  and  all  c U^ZSZ,  toZl d^^J^  ^If"*  ""I  hoW  harmless  *he  Parties 
costs  and  expenses,  oroLr  harT  f^  d*ma^  PersOBal  'Biury  fmcluding  death), 

contract  statuteTr  strict  £^J^£ZZ^ UBder  any  i-ci«ding  tert,' 

environmental  hazards  on  or  under  the  leased  oTat  S.e  drifl  ^T'  iDf,nding  thoSe  related  *» 


-  o't^^^^  or  provisions  of  this  _  or  m  other 

invitees  and  their  respective  success,  "  and  S^ftME^ VhTl  '  '""'"f^.'  ^"'ractors,  gneste, 
be  .iable  for,  exonerate,  indemnify,  defend  andTok fZZSZ hereiB'  ^  '° 
above  in  connection  with  the  activities  of  Lessee,  its  nffi^  TL^  /artlcs  ,n  ,he  same  manner  provided 

AS  OTHERWISE  EXPRESSLY  LrMWED^ffiRF^f  Ai^  Z  ^  ^t***"*3  "  deScribed  above-  EXCEPT 
LIABILITIES  ASSUMED  U^DER^S TeS  OF        ^LZ  ™fiT^^GATIONS 
WITHOUT   REGARD   TO   THE   CAUSF    OR   CAITSF<i  ,       WITHOUT  LIMITS  AND 

CONDITIONS),  STRICT  LIAB  I  ITY  OR  THE  ^GUGENCF  n«  anvpi  d^CLUDING  PRE-EXISTING 
THE  NEGLIGENCE  OF  THE  INDEMN^TeST pab™ ^l^L^  PARTY  OR  PARTIES  (INCLUDING 
CONCURRENT,  ACTTVE  OR  PASSIVE  ^  WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT, 

^S  J&J^^sjzttSL  EKzS  £  r*\to„ 11,6  r*  notified  -  *• 

registered  or  certified  mail,  ret^n  ie^^ 

estatein  thlS^^^  T*  t0  ^  40  *»  «  ~' 

statute,  including  bit  not  limited  ™SZrSe?  ^        *  '*W  °r  ^ 

acceptance  of  this  Lease,  Lessee  acknowledges  that  it  (°r  Its  successor)  are  excluded.  By 

s^ent  mves^ 

16-    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 
aH  oohgatSS^^aJSlbt5'  ***         ^  *is  ^  sh*»  *  -  Tarran,  County,  Texas,  where 
ortinice?^^ 

vicmty,  surface  locations  for  well  sites  in  the  vicinity  maVAinrfliJT  0ther  leases  m  ,he 

surface  locations)  for  drilling,  reworking  or  oth  JoperatioT  TtaSE Zt  A  T  diffiCUlty 
either  restricted  or  not  allowed  on  the  lelse  premi^Ier  i^T^Z^f-  0pmti0nS  « 

conducted  at  a  surface  location  off  of  the  le^rSnTseV™  ^  !?  vicmity,  ,t  is  agreed  that  any  such  operations 
accordance  with  this  lease,  provided  Vt^^^^^^-^  *"  *~  PremiseS  «  P°°Ied  to 
reworking,  producing  or  other  operation Ide^T Z  T""1,"4  a  *«ctn«d  well  for  the  purpose  of  drilling, 
lease  be  darned  opeLions  *-with,  shall  for  purposes  of  dl 

«--Hctionsor^^ 

GL)  years  as  to  all  or  an^on^  ~  fteX,dt  pr0™  °ffc exte"<K»8  this  lease  for  a  period  of  Jwo 
action  required  by  Lessee to«££ «2hortS  S  f  ^hlCh  W°U'd  eXpire  Unless  80  extended-  ™»  °»ly 

bank  nanld  bJn)^J^^^vS^  FT*         (°r  f°r  Le8Krt  credit  *  *» 
additional  consideration  ^J^SS^TS^^S^^  ^  » 
parry  entitled  to  such  payment  at  such  time  of  e*Z< ™  t TJL  (*25.°00.00)  per  net  mineral  acre  owned  by  the 

Portonofmeacrea^ 

in  actdantwl&^^  «  <*  interpreted  and  enforced 

herein  be  determined  to  be  invalid  by  c££  of  corn^w "^.to.^e-of-law  rules.  Should  any  of  the  provisions 
enforceability  of  any  other  proviston  herein  ^^  3!      ^  JC,'0n•• 'S  «"*        sha11  aot  aff<*«  *» 

determined  to  be  iLtoJrtZZ^^^^J^  ,  T  f  g0Od  feim  to  """W**  **  Provisi°«>  «> 
titles  appearing  in  mis  lIITIS  o„W  and  sh^Z  h  *  ^T^"*  «*  provision.  The  section 

.mimneorneuter  gender,  s^r^^^ 

execution  ISdtag^  as         ^  ^  written  above,  bu,  upon 

assigns,  whether  ornotmfs  Lease  bLCn^^^ 


LESSOR: 


5 


STATE  OF  TEXAS 


COUNTY  OF  TARRANT  § 

This  instrument  was  acknowledged  before  me  on  the 
single  man. 


f$$th       ANGELA  S.  NORTON 
f  *:^J|»-/*|  Notary  Public,  State  of  Texas/ 
X&r^t.'&i     My  Commission  Expires 
Morch  11.2012 


Notary  Pubfcd,  State  of  Texas   ~ 
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EXHIBIT  "A* 


County,  Texas,  and  being  those  same  lands  more  partLul^  V°lunMf  38*-197'        ^  Plat  Records,  Tarrant 

E£E*f  *  C,a^  r««'d«»    I^mJTS^K;  iSSlT^        ^  ^"^rU,  1995,  from  H&S 

mcludmg  streets,  easements  and  alleyways  adjacent  thereof,  and ^  «y  riparia^"  T^  8nd  «««of, 


